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Background

Large literature on U.S. wage dispersion and income 
inequality

Largely based on individuals’ wages

Exploration of wages as reported by firms
Davis & Haltiwanger (1991, 1995)
Dunne, Foster, Haltiwanger & Troske (2000)
Lazear & Shaw (2006)
Skans, Edin & Holmlund (2006)
Comin, Groshen & Rabin (2006)
Margolis (2006)
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Data

• Longitudinal Business Database (LBD)
– Jarmin and Miranda (2002)
– Business Register Data 1977-2002

• Economic Census 
– LBD for omitted scope

• Finance, Mining, Utilities
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Plant and Firm Level Wages
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Plant Wage/Employee
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Plant Wage for Single Unit Firms
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Firm Wage/Employee
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Dispersion of Plants within Firms

5.335.064.624.674.043.5990/10

.499.499.485.416.417.384COV
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Within-Firm Average Plant Wage
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Coefficient of Variation
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Firm Characteristics

901274523222002

23525822912,030s.d. 

701324022051997

581354021231992

501433822151987

441443923651982

301493623591977

Payroll (M)Plant SizeEstablishmentsEmploymentYear



12

Firm Characteristics

.014

.105

.258

.139

.265

.026

.100

97-02

.02.016.017.020.013Spinoffs

.19.085.095.083.096Contractions

.32.292.240.272.288Expansions

.52.110.141.149.128Closures

.22.225.265.271.262New Plants

.74.037.032.047.028Divestitures

.15.126.146.142.096Acquisitions

s.d.92-9787-9282-8777-82Employment 
Shares



13

Wage and Coefficient of Variation Regressions
ln (Coefficient of Variation)ln (Firm Average Plant Wage)
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Wage and Coefficient of Variation Regressions
ln (Coefficient of Variation)ln (Firm Average Plant Wage)
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Wage and Coefficient of Variation Regressions
ln (Coefficient of Variation)ln (Firm Average Plant Wage)
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